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About to Retire?  
Take These Key Financial Steps First 
Quitting the work force can be a little frightening. When you retire, you lose your paycheck and you lose the 
sense of security that comes with it.

Worried you aren’t ready? Here’s how to tell whether you are in good financial health, what to do if you aren’t — 
plus some key moves to make before you retire.

RUNNING THE NUMBERS

Want to make sure you have enough 
to retire? The calculation isn’t all that 
difficult. For starters, you will have your 
Social Security retirement benefit and 
any pension income you are entitled 
to. Let’s say those two sources will give 
you $20,000 a year.

On top of that, you will have any 
income you can squeeze out of your 
savings. Those savings will consist of 
the money you have socked away in 
your 401(k) plan, individual retirement 
accounts and your regular taxable 
account. 

You might withdraw an annual sum 
from this stash equal to maybe 4% or 
5% of your total nest egg’s value. For 
instance, if you have $400,000 saved 
for retirement, you might be looking at 
$16,000 to $20,000 in pre-tax annual 
income. Add that to your $20,000 in 
Social Security and pension income, 
and you would be notching $36,000 to 
$40,000 a year.

DELAYING GRATIFICATION

Not enough? There are ways to make 
up the shortfall. You might trade down 
to a smaller home, thus freeing up 
home equity that can be added to your 
retirement stash. If you need additional 
income, consider a reverse mortgage 
after you have relocated.

You could also work part-time 
in retirement. That might seem 
unappealing. But many retirees find 
that working a few days a week gives 
them not only additional income, but 
also a sense of purpose and some 
social and intellectual stimulation. 

In addition, consider delaying 
retirement by maybe two years. 
That brief delay could make a huge 
difference. During those two years, 
you will have more time to save and 
your investments will have more time 
to grow. If you plan to buy an income 
annuity upon retirement, the two-
year delay in purchasing the annuity 
should mean a larger monthly check 
from the annuity company.

CRYING UNCLE

If you delay retirement, you might also 
put off claiming Social Security and 
that, too, will mean a larger monthly 
check. In fact, while many seniors 
claim Social Security as soon as they 
quit the work force, seriously consider 
postponing even longer.

You can take your Social Security 
retirement benefit as early as age 62 
or as late as age 70. The longer you 
postpone, the bigger your monthly 
check.

But most seniors don’t delay. Over 
half of all retirees claim their monthly 
check from Uncle Sam at age 62, thus 

accepting a permanent reduction in 
their benefit. For some, especially 
those in poor health, that may be the 
right decision.

But for others, this isn’t a smart move. 
Social Security is the biggest source 
of income for many retirees — and it’s 
a pretty attractive one. Social Security 
is government guaranteed, it rises 
every year with inflation and it’s at 
least partially tax-free.

By delaying, you can garner more 
of this attractive benefit. Moreover, 
your Social Security benefit doesn’t 
necessarily die when you do. If you 
were the family’s main breadwinner 
and you die first, your spouse should 
receive your benefit as a survivor 
benefit. The longer you delay, the 
bigger the survivor benefit your 
spouse will receive. You can learn 
more about Social Security at  
www.ssa.gov.

INCREASING INTEREST

When you get your final paycheck, you 
say goodbye to a stream of income 
that has likely carried you through the 

“Even in retirement, you may want 
to own some stocks, so you have a  
shot at earning healthy inflation-
beating gains.”



ABOUT TO RETIRE? TAKE THESE KEY FINANCIAL STEPS FIRST  continued

past three or four decades. To replace 
that income, consider moving more of 
your portfolio into bonds, which will 
give you a similar stream of regular 
income.

Don’t, however, go overboard on bonds 
and other fixed-income investments. 
Even in retirement, you may want to 
own some stocks, so you have a shot at 
earning healthy inflation-beating gains.

After all, if you retire at age 65, you 
could easily live another 20 or 30 
years. That may be plenty of time for 
inflation to wreak havoc with your 
standard of living — but, fortunately, it 
could also be long enough to ride out 
the stock market’s ups and downs.

While you’re considering purchasing 
more bonds to increase the interest 
you earn, also look to pay off your 
debts by retirement. Result: You will be 
paying less interest to lenders — which 
means you’ll have more money for 
other retirement expenses.

For more information, please contact your  
Citi Personal Wealth Management advisor.

Citi Personal Wealth Management 
is committed to your long-term 
financial success. You can expect 
professional advice tailored to your 
needs, convenient access to Citi’s 
global resources, and a broad range 
of diverse investment products. 

The information provided here is solely for educational purposes. It is not an offer to buy or sell any of the securities, insurance products, invest-
ments, or other products named.

Diversification does not ensure against loss. 

Citigroup Inc. and its affiliates do not provide tax or legal advice. To the extent that this material or any attachment concerns tax matters, it is 
not intended to be used and cannot be used by a taxpayer for the purpose of avoiding penalties that may be imposed by law. Any such taxpayer 
should seek advice based on the taxpayer’s particular circumstances from an independent tax advisor.

Bonds are affected by a number of risks, including fluctuations in interest rates, credit risk and prepayment risk.  

Borrowing against securities may not be suitable for everyone. If the value of the securities should decline below a minimum level, clients may 
be subject to a collateral call without specific advance notice, requiring them to deposit additional cash or securities. If they cannot do so, all or 
a portion of their collateral could be liquidated, and a potentially taxable event could result. They are not entitled to choose which securities are 
sold or any extension of time to meet a collateral call. A concentrated portfolio holding a single or a few securities may be subject to greater risk 
of a collateral call than a diversified portfolio; a diversified portfolio will tend to be less subject to a sharp decline resulting from the negative per-
formance of a single security.  Our policy does not permit clients to use the proceeds of a home loan to invest in the securities or related markets. 
A payment default may result in the loss of the pledged real estate, securities or both.

For Flexible Equity Lending, at least 10% of the collateral must be from securities (and the account must remain pledged a minimum of one year). 
The funds cannot be used to purchase, sell or hold securities or repay debt incurred for those purposes.   

An early closure release fee to recover all third-party costs incurred in originating your line will apply if you close your account within 36 months. 
Property insurance and a fee to release an existing lien may be required.

© 2010 Citigroup Global Markets Inc. Citi Personal Wealth Management is a business of Citigroup Inc., which offers securities through Citigroup 
Global Markets Inc. (“CGMI”), member SIPC. Insurance is offered through Citigroup Life Agency LLC (“CLA”). In California, CLA does business 
as Citigroup Life Insurance Agency, LLC (license number 0G56746). CGMI, CLA and Citibank, N.A. are affiliated companies under the common 
control of Citigroup Inc. Citi and Citi with Arc design are registered service marks of Citigroup Inc. and its affiliates and are used and registered 
throughout the world.

712881 NAT05 10/10


